LONG TERM SAVINGS PLAN LAWSUIT

FURSTENAU v. AT&T CORP 

Certain employees, former employees or retirees of AT&T may have received a
recent notice regarding settlement of a class action filed against AT&T
relating to the AT&T Long Term Investment Plan for Management Employees (the
"Plan"), the management 401 (k) plan.  That suit alleges, among other
things, that it was imprudent for the Plan to invest in AT&T stock from
September, 1999 to December, 2000.  

The case is not related to and has no effect on the Cash Balance Pension Plan Class Action Lawsuit relating to cash balance pension conversions.  

It is not necessary to take any action at this time unless you intend to oppose the settlement or if you intend to sue AT&T yourself for these claims.
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